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Dear Cameron, 



Last week I referred to several studies being made for the THEC by 
tbeSBC * The titles of these studies ere Distribution of Ownership in 
200 Large Son-Finaneial Corporations and Distribution of ownership in 
1600 listed Corporation,. There is tentatively scheduled a committee 
document to be entitled Concentration of Ownership of American 
Enterprise. This will be, if published. Monograph 16. At the moment it 
is not possible to predict whether the trend of the country and 
International affaire will change the eomatttee’s mind. 

One American Industry that stands to loses business as a result of 
Italy’s entry into the war is the maritime industry. Although with ths 
passage of the Neutrality Act late last year many American seamen were 
beached, little by little American shipowners cut into the Mediterranean 
business so mueh that last week they had between 70 and 80 ships plying 
between Mediterranean and non-American port#, many in Africa and Sotth 
America. The bust ness they got, evldentally, had belonged to the Allies. 
These ships were of American registry, not ship# that had teen transfered 
to foreign registry in order to et&de the Neutrality Act. 



The secretary of the 3 pint legislative eonneil of the CIO maritime unions 
tells me that the government pays up to 68* in subsidies to owners of 
American ships. There is a subsidy of approximately 40 percent granted 
because, the shipowners allege, it costs that much 4ere to build m 
American yards. There is an additional subsidy of 88 percent for building 




ffest tankers . Most countries build fast tankers eneluslvely because ©f 
tke resulting economy but Mere such ;argc outfits as Standard oil, I 
was told, say they are going to build the slower tankers so they eaa 
get the government's dough* H Ilham Standard, eounsal for the National 
Mari tine Union, is suite an authority on the ship-subsidy aenadal. 

‘Phare is a note on the Bill to make a sew study to bo used aa the taels 
Por the estimate of the cost of eonat rustles in foreifca countries. A 
copy of thia proposal is Included is a large bunch of proposed legislation 
I mailed ( slow mil) today* Also in the same package are additional 
State Department releases sons of which may interest you. If you are 
keeping these releases you will not have a copy of No. 123. it wga 
withdrawn and newer released, they say at the Department. Included 
among the releasee are statements of money collected and sent to 
belligerents, statements ©f munitions purchased and ordered, etc. 

By this time you should have received either three er four parts at 
the report of the Railroad Investigating Committee of which Bert Wheeler 
la chairman and Mas Loweathal secretary* These reports constitute 
about the beet history of the American Railroads yet* Ton will receive 
the other parts aa they are made and released. This committee has received 
authority to continue through the entire 7?th. { the next ) Congress 
and power to draw upon the contingent find of tie Senate for expenses. 
Wheeler ia also chairman of the Senate Committee Investigating the 
Telegraph Industry* It, too* has been authorized to continue* The resolu- 
tion providing this, which I sent you some time ago, was passed. 
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Very quietly reactionaries in the Senate killed a proposal to author* 
Ize the Bureau of labor Statistics of the Department of Labor to 
"make a at udy of productivity and labor vosts la industry", a 
study that, la the "national defease", might be considered necessary 
by sincere legislators. The knife was la the hands of Republican Senator 
Wiley of Wisconsin. 

The Republicans are in a ticklish position now. They are forced to go 
along on almost everything because they fear criticism as opponents 
of national dofonse. They don’t like the role a bit and everythin 
onee in a while it flare e up. Several days ago a major bill was 
being debated and the Republicans offered aa amendment. It was defeated 
on a wo ice vote. The Republican handler of the bill was furloue 
he demanded ihs tellers. On a teller vote tin amendneat was » g « t n 
defeated. Purple with rage he demanded the yeae and nays, which would 
have been a record veto. Tim vote up to this point was strietly on 
party lines. While the Speaker of the HgUse was puttiag the question 
Minority Leader See Martin of Mass, hastened to the handler* e side 
and argued with him, attempting to get hi* to withdraw the request. In 
hiemown defence, load enough for ke to hear it in the gallery although 
thoy were far tram the microphones, he told Martin, "Let’s put ’em 
on the spot." Martin, also loudly, said no, and tbs Congressmen 
apologized and withdrew his request. 

The Republicans are also opposed to the Administration’s determination 
to adjourn on the RSnd. This date is the approximate date set. It is the 
date on wi ieh the House administration leadership plan to offer the 
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adjournment resolution. Whether or sot ttoy will offs? the companion 
resolution ia the Senate the same day or a day or so earlier or later 
I haven* t learned. These ere thee far a few antladminlstretion Democrats 
s&o hare indieated that they might join the Republicans in opposing 
the early adjournment of Congress. The minority play will probably he 
to recess until after the content one. Ho water, it i# not now likely fa 
that they will attempt to keep Congress continually in session. They, 
too, hate to stand for reeleetien and beisig kept from their districts 
wonld he a distinet disadtentage. Most Congressmen place reelectiog 
ae the most important thing Ihqr hate to accakpiish. This is tree eten 
of the liberals. Lee Seyer , Deraoerat, of California, who has one of 
the best records in the H 0 use, father of the anti-poll tax hill, 
bluntly so told Jack MoMichael , c barman of tbs American Touth Congress 
setsral days ago. H# has also abandoned this bill and followed completely 
on all the so-called national defense bills, eten those to which labor 
is opposed, and for this reason. Gayer* dusked" the Bridges bill last 
week { see beicwj. He is a good example of this, because the conservative 
Members actually consider him a Communist! The forces opposed to adjourn- 
ment may be able to rally enough strenght in the next ten days to win. 

If they in, there will be serious consequences. 

If Congress adjourns soon there is practically no chance that the Smith 
assnadmsmte to the National Labor Relations let { in the mai 1) will come 
up Inn the Senate. Slbert Thomas of Utah, a Democrat with a new deal 
record, is chairman of the Committee on Education and Libor of the Senate. 

\ 
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H ® ha * b ®* a ® a ® ® f th * staunehestnoppoaente H of any amendments, and 
M» eomittse hold a long series of hearing* oa all proposals to amend 
laet session. Thomas was superb ia this and as a result of these hearings 
he killed Senate action. It was this which made necessary the Smith 
committee for the reactionaries. He eaa and undoub te dly will sit oa 
these amendments until Yoagrees adjourns if it adjourns soon. if hs 
doesn't, it is a safe * sumption that he got orders from the Great White 
Father to let them case out. Ho is a great admirer of the G.w.F. la 
addition, the Senate Committee oa Education and Labor is about tho best, 

tTm a * U ' >01 * 1 ***** ® f n **» either house. Among ite membere are 
La Follette, Walsh, Lee, Hill, Murray of Montana, lllondor, pepper 
«ad "Puddler Jim " Baris, Republican and former Secretary of Labor. 
Uainstrueted, all of theee men eaa be expected to do nothing to force 
the bill out and to sit ea it. However,, at least Hill, Pepper and Lee 
eaa be espeeted to fig* to bring the bill out if FDR says so, and ia 
that sweat the other members of t o eeamittee, Holt and Taft *m 
undoubtedly join them. 



If Congreee edjourae soon most of the nastiest bills and resolutions 
will not haws a chance to got far up oa the elseadar and will automatically 
die, unless there is a special cession. This includes just about all 
the anti-alien legislation not already enacted and the "Oppressive 
I*abor Practises Act*, with the vicious amendments tacked ©a by 
Smiator Reynolds of Merth Carolina. On theother hand, the longer Congress 
stays in the better te chance that these will pass. Just about none 
of them would bem defeated with the present state of mind of our 




legislators. Hysteria is nally sons ben then out la th. eountry, 
an* tan it 1. son. oo th. Hill. Th. opinion. and attitude. of 
of tka Haobora of both Hoasos an aetouadlng and an of ths op. M ho. 
soalfl hasa boss ocaaiderad Insanity too months ago. 



Ssastioa to Italy' . ..try foiled tho Pn.id.at'. latent, blast 
ia Wit. of th. fast that for noth, to, els.sh.r th. only 
sw on of tin. Th. different, la th. attltad. to Italy. ..try i, 
diffsnat than .aythlag than far in that it ha. result.* ia dofialt. 
aati-Itaiiaa feeling, .na attending to nti^nrl.« Itiian natiant. 
Thi. 1. nauy only an .itaaioa of th. gnsiag feeling sgenl.t p. opl „ 

0% *** fWBuskt.xttta the countries of tbs ** Aliios. — „ , 

1 don't has. anything about thi., but I heard the opinion .xpressed .a 
th. Hill today that. If S. an importing material, fra th. ...tarn 

•ad of th. Modit.rraa.an that Might b« us.d in th. naafctln of 
Munitions er sa» produet. ItUy. be.au.. of 0 ur pro-ill, eondunt, nigh, 

****** mr * Wi.h hasn’t yet left th. Maditernaaaaa. I ha.u 

that n Uport nsn. from th. Sorl.t, « thi. In, „ to b.u„. 
* hM than Might b. something ia it. Than sere rery ia. 
aon-atug oa Manual', .pweh, point.* out hi, hoa..ty ia saying 
that others had shat he saatad nh.ua. going aft.r it. 



Th. CIO took a "no head oa ool .ion" attitude at it. bwrd anting, m 
thi. ttaax nan th.y wiled off th. &ern.y atrik.. Tl«y a., hen a. 
arrangement that .11 aituetlone leading to .trike rote, sm be ref.rr.d 
to th. national office before the rote ie taken. They an going to do 
their b..t to present .trikw. Hewn, . I know definitely that there i. 




*®ia« to b* a test with the adsiEistmtfQB ©a this issue, wbathe* a* 
m% tbs aatioaal offiet saastions 1%, It Is a*% goiag to be la tbs 
"gftiiosa! defafiss* industries .sad is going to b# .la s saiaa astas 

»« solidly behind its tsedsas as me? at tbs liberal aso anions la the 

! 

SB), sad ft win la tbs looal at tbs President at tbe International. 

Bathing ba® been Mil of it, bat Barry Bridges bas Ms toads fall o& 
tbs s«st Coast these days, tbs ILf contrasts ass ap fas ransml sad 
Bsm *ra sesw points la dispute. The a e»pl©yaj?e $ tbsy s*s fas afcsftd 
of aati labs* eaylsyerH slssefcsr* ) jaws proposed Sidney Ig'li;— If 
Hi liana as arbitrator. fb# salsa refused #ad bsfsr* Brlfigas sows asst 
to told tbs negotiators is tabs a strlk* wots if tbs oaployors 
»spps««staMwt->s stalled, This «*» before Sillaaa t s sw e M* appotatnsnt 
t© tbs national Oafsae* Board. 



^itdgs® Is atlll la tbs by rtrtue of parliamentary assaoumra. 

Mob lbs bill ts dspet deport Ms finally /seas up, It sms up 0* tbs 



‘'private calendar* sad required 




of all awstbors 



fSKlssi except tss. Of all tbs eo-eaued liberals laatbe Bones* asly 

Barmotaate, Caffes of ashingten aaij Bavaassr at California areas 

/ 

‘ / .' ' / 

ta oppose tbs MU. fbsm it ms defeats# all saws Mats* lift tbs 



fls?*» sod then Sfcaffsr of wise., sba ran for bis amt with span sums’ 
Bblst Support, requested unniaous oeasaht ta moos sides. Mass* ebjsetcd 




a&i the bill was stricken from the olaendar. However, the Rules committee 
hae granted a rale on the bill, providing for Ite consideration* la 
the very near future. Really, the Rules commit roe has nothing to do with 
it now, because the bill, after ite defeat the other night, was returned 
to the Committee on Immigration, which yesterday reported it bach to 
go in ite calendar. Whsa the bill coses up, Sara, undoubtedly 
prevent its consideration i(pii on the parliamentary ground and it will 
have to hi wait for the la igration claend 8 r, and there isn’t going 
tl be one of them for some time, so far as I can find out. Today should 
have been one and yesterday the House leadership had It cancelled for 
the ® nsldera ion of other baa ness. If and when it does come up and 
passes it will still requ re Senate concurrence, which, in this late 
hour, is not very likely unless the session is extended. 

The Communist Fartycaadldate for governor in West Virginia has been 
arrested. 'Oils is but the latest manifestation of perhaps the most 
intense drive ageinst the CP any place in the country. First 8 then 
about 40 people whomhad signed the petitions to get the CP on the balls 
and who subsequently rated in the Democratic primary were arrested and 
held under 15,000 bail. They were denied everthlmg, and ones w hen their 
attorney went to so® them Xh ho was denied permission by the sheriff. 

Ibey were fed nothing hut black unsweetened oof foe for breakfast and 
beans and bread for the other two meals. They didn’t evcnall have mattress* 

Quite ly two mss have resigned from the Department of Fustics in the pa*t 
week. They are Gordon Dean, administrative assistant to the attorney 
general. He is going into private praetlse 0 and Welly K. Hopkins, an 




assistant to tbs Attorney General . Dean is one of tbs most popular men 
to bare served in tbe Department sines tbs beginning of tbs new deal. 

Be tried »am several important eases before tbf supreme court and was 
highly regarded by liberals. He sms extremely popular with the press, 
and he handled press relatione. Bis resignation, although nothing has 
bees said about it, most likely indieatee a failing out over policy. 
Hopkins went to the United Mine Workers, jtionansx wte re he will be 
assistant general counsel. Be was a libers 1 when a ?exas State legislator. 
In the Department of Justice ha was in charge of the Springfield ease, 
where tbe Progressive Miners ware sent to the klink for indiscriminate 
dynamiting of UKW men, bridges, railway ears and anythin else that struck 
their fancy, and he was second in charge on the Harlan ease. 

Thera is now pending legislation which has a fine chases for passage 
providing forzfx 1000 additional G-man, outslda the Immigration 
Service. f|V» hundred were requested by FDR, 500 others are the idea 
of Jack Hiehels, Democrat Congressman from Oklahoma. If these two 
pa s, the force will be 2,§00t 

Ins fits of all the talk and appropriations, there have still been no 
cases of sabotage. Tot there was a good ease presented to the Department 
of Justice, w ieh refused to act. It w& in an aircraft factory and 
i nvolved Basic. I think i cm get this staff if you are interested. Let 
me know either way, please. 

Aim in the Department of Justice, Lemuel B, Schofield was appointed 



domt thiBk it ia-Seh© field till set be moderate, J believe that 
wixea h * * BS <3i * Ete director of Public eafety la Philadelphia he 
eae booted oat because of me iadlgpatioa of the righteous Roptblicaa 
taxpayers who ite disapproved ©f hie administration aad sailed it 

dtehesaet. 

I atill haves* t received the cheek for the Pittaan staff. I east it. 

Tours, 

Barold 







